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1. INTRODUCTION

Arizona Public Service Company, an Arizona Corporation ("APS") and UNS

Electric, Inc., an Arizona Corporation ("UNSE"), collectively ("Applicants") herein,

allege to this Arizona Corporation Commission ("Commission") as follows, in support of

this Joint Application:

1. APS is a public service corporation engaged in the generation, transmission,

and distribution of electricity for the purpose of sewing its customers located within

specifically designated service areas in all or portions of 11 of Arizona's 15 counties,

which has been certified and approved by the Commission ("APS' Service Area").

2. UNSE is a public service corporation engaged in the distribution of

electricity for the purpose of serving its customers located within a specifically designated

service area in portions of Mohave and Santa Cruz Counties, Arizona, which has been

certified and approved by the Commission ("UNSE's Service Area").

3. The corporate officers and financial statements of APS and UNSE are the

same as presently on file with the Commission.

4. This application seeks Commission approval of two separate service

authorization agreements between APS and UNSE for authorization for UNSE to serve El
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P a s o Na tura l Ga s  Compa ny a nd We s te rn S ummits , L.L.C. Although e a ch cus tome r is

loca te d within APS ' s e rvice  te rritory, the  proximity of e a ch cus tome r to UNSE's  fa cilitie s

makes  se rvice  by UNSE more  economica l as  se t forth be low.
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11. S ERVICE TO EL P AS O NATURAL GAS  COMP ANY

5. El P a s o Na tura l Ga s  Compa ny, a  De la wa re  corpora tion ("El P a s o"), ha s

prope rty within APS' ce rtifica ted a rea  loca ted in the  northwes t one -qua rte r of Section 14,

Township 21, North, Range  10 Wes t, in Yavapa i County, Arizona . A map of the  loca tion

is  a tta che d a s  Exhibit A. El P a s o ne e ds  e le ctric s e rvice  to its  prope rty for a  ca thodic

prote ction s ys te m fa cility, on El Pa s o's  pipe line . In orde r to re duce  the  cos ts  a nd to be

s e we d in a  more  e fficie nt ma nne r, El P a s o ha s  re que s te d e le ctric s e rvice  from UNS E

be ca us e  UNSE's  e le ctric fa cilitie s  e xis t within clos e r proximity to the  propos e d s e rvice

site  than the  nearest APS Facilities .

6. UNSE is  willing to se rve  El Paso even though El Paso is  outs ide  the  UNSE

Service  Area , and APS is  willing to a llow UNSE to se rve  El Paso within the  APS Se rvice

Area  under the  conditions  se t forth here in.

7. APS and UNSE have  ente red into an agreement (the  "El Paso Agreement"),

a ttached he re to a s  Exhibit B, in orde r tha t UNSE may provide  e lectric se rvice  to El Paso.

Pursuant to the  El Paso Agreement, APS reserves  the  right to provide  e lectric service  to El

P a s o whe n AP S  de te rmine s  tha t it is  e conomica l to  do s o. In  the  e ve nt tha t AP S

de te rmine s  to provide  s uch s e rvice , AP S  will compe ns a te  UNS E for a ny of UNS E's

fa cilitie s , which could the n be  us e d by AP S  in providing s e rvice  to El P a s o. AP S  a nd

UNSE request tha t the  El Paso Agreement be  approved by the  Commission.

8. Applica nts  AP S  a nd UNS E be lie ve  tha t the  El P a s o Agre e me nt will be

cons is tent with and promote  the  public inte res t, will be  in the  bes t inte res t of El Paso, and

will e na ble  El Pa s o to more  e fficie ntly a nd e conomica lly re ce ive  e le ctric s e rvice , while

preserving the  exis ting service  a rea  rights  of both APS and UNSE.

9. There  is  no exis ting line  extens ion or other agreements  perta ining to e lectric

s e rvice  to the  a re a  in which El P a s o's  prope rty is  loca te d, nor a re  the re  a ny fa cilitie s ,
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e a s e me nts , or rights  of wa y to be  tra ns fe rre d in the  e ve nt the  El P a s o Agre e me nt is

approved.

10. Although El P a s o wa s  the  initia ting pa rty s e e king s e rvice  from UNS E,

notice  of this  Joint Applica tion will be  sent to El Paso.
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111. S ERVICE TO WES TERN S UMMITS , L.L.C.

11. W e s te rn  S u mmits ,  L.L.C . ,  a  C o n n e c tic u t limite d  lia b ility c o mp a n y

("We s te rn S ummits "), owns  prope rty within AP S ' ce rtifica te d a re a  loca te d a long the

Northeas t Qua rte r of Section ll, Township 21, North, Range  10 Wes t Gila  and Sa lt Rive r

Me ridia n, Ya va pa i County, Arizona . S e e  Exhibit A. We s te rn S ummits  ne e ds  e le ctric

se rvice  for a  ce ll tower s ite  for its  opera tions  and opera tions  of its  subleases , sublicenses ,

and des igna ted a ss igns . In orde r to reduce  the  cos ts  and to be  se rved in a  more  e fficient

ma nne r, We s te rn Summits  ha s  re que s te d e le ctric s e rvice  from UNSE be ca use  UNSE's

e lectric facilitie s  exis t within close r proximity to the  proposed se rvice  s ite  than the  neares t

APS Facilitie s .

12. UNSE is  willing to s e rve  We s te rn Summits  e ve n though We s te rn Summits

is  outs ide  the  UNSE Se rvice  Are a , a nd APS  is  willing to a llow UNSE to s e rve  We s te rn

Summits  within the  APS Service  a rea  under the  conditions  se t forth here in.

13. APS  a nd UNSE ha ve  e nte re d into a n a gre e me nt (the  "We s te rn Summits '

Agre e me nt"), a tta che d he re to a s  Exhibit C, in orde r tha t UNS E ma y provide  e le ctric

service  to Western Summits . Pursuant to the  Western Summits ' Agreement, APS reserves

the  right to provide  e le ctric s e rvice  to We s te rn Summits  whe n APS de te rmine s  tha t it is

economica l to do so. In the  event tha t APS de te rmines  to provide  such se rvice , APS will

compensa te  UNSE for any of UNSE's  facilitie s , which could be  used by APS in providing

s e rvice  to We s te rn S ummits . AP S  a nd UNS E re que s t tha t the  We s te rn  S ummits '

Agreement be  approved by the  Commiss ion.

14. Applica nts  APS a nd UNSE be lie ve  tha t the  We s te rn Summits ' Agre e me nt

will be  cons is te nt with a nd promote s  the  public inte re s t, will be  in the  be s t inte re s t of

Weste rn Summits , and will enable  Weste rn Summits  to more  e fficiently and economica lly
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receive electric service, while preserving the existing service area rights of both APS and

UNSE.

15. There is no existing line extension or other agreements pertaining to electric

service to the area in which Western Summits' property is located, nor are there any

facilities, easements, or rights of way to be transferred in the event the Western Summits'

Agreement is approved.

16. Although Western Summits was the initiating party seeking electric service

from UNSE, notice of this Joint Application will be sent to Western Summits.

WHEREFORE, the Joint Applicants respectfully request the Commission issue an

order approving both the El Paso Agreement and the Western Summits' Agreement

entered into between APS and UNSE.

RESPECTFULLY submitted this 9 / day of February, 2008.

PINNACLE WEST CAPITAL CORP.
Law Department

By: s /Thomas L. Mum aw
Thomas L. Mum aw

Attorneys for Arizona Public Service Company
SNELL & WILMER L.L.P.

. , / _ .-
..»r -
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Attorneys for UNSE
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ARIZONA PUBLIC SERVICE

UNISOURCE ENERGY SERWCES

ULLHBAD c
CITY \

AKE HAVASU

KINGMAN

EI Paso Natal  Gas
NW 1/4 Sec14 T2tn R10w

SEDONA

astern Summits

NE1/4 NE1/4 Sec11 T21N R10W

WICKENBURG

GILABEND

ELECTRIC DISTRICT no. 2

ELECTRIC DISTRICT NO. l

OPRESCOTT OCARMP VERDE

o PLAGSIAH I

o PAYSON

TUBACITY

OTUCSO

l NAVOPACHE ELECTRIC CO-OP

a WINSLOW

MORENCI WATER & ELECTRIC

J

SHOWLOW

OKAYE TA

o HOLBSU

osno\h=1.AxE
STJOHNS

SPRINGERVILLE

EXHIBIT A

o CHINLE

CLIFTON

CITYOF WILLIAMS

C I
c l ELECTRIC DISTRICT NO. 3 SALT RIVER PROJECT

\(3L(JRA[)t) CITY ELECTRIC DISTRICT n o . 4 SAN CARLOS IRRIGATION

COLUMBUS ELECTRIC CO-OP ELECTRIC DISTRICT n o . 5 SULPHUR SPRINGS VALLEY
ELECTRIC COOPERATIVE. INC.

CONTINENTAL DIVIDE ELECTRIC
COOPERATIVE, INC. GARKANE POWEKASSOCIATION 2 TRICO ELECTRIC COOPERATIVE

DIXIE ESCALANTE RURAL
ELECTRIC ASSOCIATION

GRAHAM COUNTY ELECTRIC
COOPERATIVE, INC.

I . *,, }_\| L LL&"H~l I(" p. we(

DUNCAN VALLEY FILE("TRI<i
COOPERATIVE IYo(`

MOHAVE ELECTRIC COOPERATIVE

S TATE OF ARIZONA - ELECTRIC
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EXHIBIT B

ELECTRIC SERVICE AUTHORIZATION AGREEMENT
(FRINGE AREA)

This Electric Service Authorization Agreement ("Agreement") is entered into this IS day
of November, 2007, by and between Arizona Public Service Company, an Arizona corporation
("APS"), UNS Electric, Inc., an Arizona corporation ("UNSE") and El Paso Natural Gas
Company, an El Paso corporation ("El Paso").

RECITALS:

A. APS and UNSE have adjacent service territories in Yavapai and Mohave
Counties, respectively, covered by Certificates of Convenience and Necessity authorized by the
Arizona Corporation Commission (the "Commission") and franchise agreements with the
respective counties.

B. APS and UNSE retain the right to serve all customers located in their respective

certificated service territories.

C. El Paso needs electric service for a cathodic protection system facility, CPS
#1570, (the "Subject Facilities") on El Paso's pipeline located in APS' service territory in the
northwest % of Section 14, Township 21 North, Range 10 West, in Yavapai County, Arizona (the
"Subject Area"),

D. In order to reduce the cost El Paso will have to pay to have electric service
extended to the Subject Facilities in the Subject Area, El Paso has requested electric service from
UNSE, because UNSE's electric facilities in its adjacent service territory are closer than APS '
electric facilities.

E. It is El Paso's proposal to receive metered electric service from UNSE near the
boundary between the adjacent utility companies' service territories and that El Paso construct,
own and maintain a distribution line extending approximately l % miles into the Subject Area to
serve the Subject Facilities.

F. The difference in the distance to the Subject Facilities from the existing electric
facilities presently owned by APS and UNSE, respectively, would allow El Paso to be served in a
more cost-effective manner by receiving seMce from UNSE. As such, APS is willing to allow
UNSE, and UNSE is willing to provide, the electric service to the Subject Facilities, under the
terms set forth herein.

P ROMIS E S  AND COVE NANTS :

NOW, THEREFORE, in consideration of the foregoing recitals and in further
consideration of the following covenants, promises and provisions, the parties hereto, for
themselves, their agents, employees, successors and assignees, do hereby agree as follows:

P a ge  1 of 4



EXHIBIT B

l . UNSE and El Paso are hereby authorized by APS to enter the Subject Area and to
construct and maintain electric service lines and facilities necessary for UNSE to serve the
Subject Facilities until such time as APS notifies UNSE and El Paso in writing of APS' intention
to provide service to the Subject Facilities pursuant to APS' then effective line extension policy,
or until such time as El Paso requests service from APS under APS' then effective line extension
policy. APS shall only provide such notice if APS' nearest distribution facilities are within 1,000
feet of Subject Facilities, but in no event earlier than 10 years from the effective date of
Agreement.

2. As part of APS' notice to UNSE and El Paso of APS' intention to serve the
Subject Facilities, APS will indicate whether it elects to purchase the electric lines and facilities
installed, owned and maintained by UNSE and/or El Paso within APS' service territory. If APS
so elects, UNSE and El Paso will sell to APS and APS will, notwithstanding paragraph 6,
purchase all of UNSE' and El Paso's electric lines and facilities located within APS' service
territory used to serve the Subject Facilities at a mutually agreed upon price.

3. Whether or not APS elects to purchase UNSE's and El Paso's electric lines and
facilities, at the time APS notifies UNSE and El Paso of APS' intention to serve the Subject
Facilities, APS will enter into an electric service agreement with El Paso. At the time APS is
ready to serve the Subject Facilities, UNSE will discontinue providing electricity to the Subject
Area, and El Paso will enter into the electric service agreement with APS.

4. If APS purchases UNSE' and/or El Paso's facilities and such purchase is subject
to prior approval by the Commission, UNSE and El Paso will use their reasonable best efforts to
obtain said sale approval .

5. Nothing in this Agreement authorizes UNSE or El Paso to serve any other
customers or facilities within the Subject Area or elsewhere in APS' service territory.

6. Nothing in this Agreement shall preclude APS from sewing El Paso or other
customers within the Subject Area with APS' facilities,

7. This Agreement shall be binding upon and inure to the benefit of the successors in
interest and assigns of the parties hereto and their respective successors in interest and assigns,
whether arising voluntarily or by operation of law.

8. Not withstanding anything in this Agreement to the contrary, the parties hereto
understand and agree that this Agreement is subject to approval by the Commission or its staff as
authorized by the Commission. Therefore, this Agreement shall not be implemented until the
parties hereto have received Commission approval.

Page 2 of 4
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OFFlC\AL SEAL

CINDY K. RIEPE
N Publ lc-SI3l8d4\lU0fl3

dagoconluo COUNW
My commission axplrasAug be, 2008.

\

ARIZONA PUBLIC SERVICE COMPANY,
an Arizona_corporation

By

Its F>//1-wfavc Io/»l#~¢»<_ 4 2

STATE OF ARIZONA )

County of 2/» /M 41 , 4'D 3ss.

IN WITNESS WHEREOF, the parties have executed this Agreement on the day and year
first above written.

The foregoing instrument was acknowledged before me this / 9 day of , 2007,
by IN/4.48p¢. m c 5/44419 y ,the J)/éwtnf ¢¢<w.»~*¢».1 /2 DEL/uae!
of Arizona Public Service Company, an Arizona corporation, on beta_lt of the corporation.

My Commission Expires  :

UNS ELECTRIC INC.,
an Ariz Na corpora ' n

By 4/ I/\¢/W.,

VSIts

by , the
of UNS Electric, Inc., an Arizona  corpora tion, on beha lf of the  corpora tion.

S TATE OF ARIZONA

County of Ma %ra /vw.

The foregoing instrument was acknowledged before me this PM day of 710'VI&rV~J'-Uv ,2007,
J f v / w o /  J  ? ` / v e r V F  v -  6 m M ¢ 4 _ W I M L Q 9

My Commission Expires:

V I m . a l  l l / \ _ a / r \ £ L j » ¢ w /

Arm .4

~J<._, M ;

HPMEwL

AMY L. MOTE
NGTARY PUBLICu AHlZONA

MOHAVE counTy
MyComm.ExplrnMlr¢n28, 2011

-4l-wr~ . .

Page 3 of 4
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EXHIBIT B

By

EL PASO NATURAL a s &OMPANY,
A Tex ration

/ , 4/
v 8 -  1 1 1Its

STATE OF cofomow

County of

The foregoing instrument was acknowledged before me this
by , the
of El Paso Nature] Gas Company, a Texas corporation, on behalf of the corporation.

da y of , 2007,

Nota ry P ublic

My Commiss ion Expire s :

Page 4 of 4
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EXHIBIT C

ELECTRIC SERVICE AUTHORIZATION AGREEMENT
(FRINGE AREA)

This Electric Service Authorization Agreement ("Agreement") is entered into this 1" day
of November, 2007, by and between Arizona Public Service Company, an Arizona corporation
("APS"), UNS Electric, Inc., an Arizona corporation ("UNSE") and Western Summits, LLC, a
Connecticut limited liability company and its agents, affiliates and designated assigns ("Western
Summits").

RECITALS:

A. APS and UNSE have adjacent service territories in Yavapai and Mohave
Counties, respectively, covered by Certificates of Convenience and Necessity authorized by the
Arizona Corporation Commission (the "Commission") and franchise agreements with the
respective counties.

B. APS and UNSE retain the right to serve all customers located in their respective
certificated service territories.

C. Wester Summits needs electric service for a cell tower site (the "Subject
Facilities") for its operations and the operations of its sub-lessees, sub-licensee's and designated
assigns located in APS' service territory in the Northeast Quarter of the Northeast Quarter of
Section 11, Township 21 North, Range 10 West, Gila arid Salt River Meridian, Yavapai County,
Arizona (the "Subject Area"),

D. In order to reduce the cost Western Summits will have to pay to have electric
service extended to the Subj et Facilities in the Subj et Area, Western Summits has requested
electric service from UNSE, because UNSE's electric facilities in its adjacent service territory are
closer than APS' electric facilities.

E. It is Western Summits' proposal to receive metered electric service from UNSE
near the boundary between the adj cent utility companies' service territories and that Western
Summits construct, own and maintain a distribution line extending approximately 2 % miles into
the Subject Area to serve the Subj et Facilities.

F. The difference in the distance to the Subj act Facilities from the existing electric
facilities presently owned by APS and Western Summits, respectively, would allow Western
Summits to be served in a more cost~effective manner by receiving service from UNSE. As
such, APS is willing to allow UNSE, and UNSE is willing to provide, the electric service to the
Subject Facilities, under the terms set forth herein.

PROMISES AND COVE NANTS :

NOW, THEREFORE, in consideration of the foregoing recitals and in further
consideration of the following covenants, promises and provisions, the parties hereto, for
themselves, their agents, employees, successors and assignees, do hereby agree as follows:

Page  1 off
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EXHIBIT C

1. UNSE and Western Summits are hereby authorized by APS to enter the Subject
Area and to construct and maintain electric service lines and facilities necessary for UNSE to
serve the Subj act Facilities until such time as APS notifies UNSE and Western Summits in
writing of APS' intention to provide service to the Subject Facilities pursuant to APS' then
effective line extension policy, or until such time as Western Summits requests service from APS
under APS' then effective line extension policy. APS shall only provide such notice if APS'
nearest distribution facilities are within 1,000 feet of Subject Facilities, but in no event earlier
than 10 years from the effective date of Agreement.

2. As part of APS' notice to UNSE and Western Summits ofAPS' intention to serve
the Subject Facilities, APS will indicate whether it elects to purchase the electric lines and
facilities installed, owned and maintained by UNSE and/or Western Summits within APS '
service territory. IfAPS so elects, UNSE and Western Summits will sell to APS and APS will,
notwithstanding paragraph 6, purchase all offeNSE's and Western Summits' electric lines and
facilities located within APS' service territory used to serve the Subject Facilities at a mutually
agreed upon price.

3. Whether or not APS elects to purchase UNSE's and Western Summits' electric
lines and facilities, at the time APS notifies UNSE and Western Summits of APS' intention to
serve the Subject Facilities, APS will enter into an electric service agreement with Western
Summits. At the time APS is ready to serve the Subj et Facilities, UNSE will discontinue
providing electricity to the Subj et Area, and Wester Summits will enter into the electric service
agreement with APS.

4. If APS purchases UNSE's and/or Western Summits' facilities and such purchase
is subj et to prior approval by the Commission, UNSE and Western Summits will use their
reasonable best efforts to obtain said sale approval.

5. Nothing in this Agreement authorizes UNSE or Western Summits to serve any
other customers or facilities within the Subj et Area or elsewhere in APS' sen/ice territory.

6. Nothing in this  Agreement sha ll preclude  AP S  from sewing Weste rn S ummits  or
othe r customers  within the  S ubject Area  with AP S ' fa cilitie s .

7. This Agreement shall be binding upon and inure to the benefit of the successors in
interest and assigns of the parties hereto and their respective successors in interest and assigns,
whether arising voluntarily or by operation of law.

8. Not withstanding anything in this Agreement to the contrary, the parties hereto
understand and agree that this Agreement is subject to approval by the Commission or its staff as
authorized by the Commission. Therefore, this Agreement shall not be implemented until the
parties hereto have received Commission approval.
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EXHIBIT C

IN WITNESS WHEREOF, the  parties  have  executed this  Agreement on the  day and year
firs t above  written. v

By

ARIZONA PUBLIC SERVICE COMPANY,
an Arizona corporation

8>,.4é» ,f MQWw I¢>¢L"7Its

STATE OF ARIZONA )
) ss.

County of )

| » | 14
The foregoing instrument was acknowledged before me thls day of I74218-»»~1»£n»u ,2007,
by /'h I£47.44/77464. m 404 V , the -b/e£¢.rn4 MA prt(¢¢_¢€,4 I4,02 uJ4
of Arizona Public Service Company, an Arizona corporation, on behalf of the corporation. J 6 u g f e z y

/ 16 84 }. ,
Notary Pu 0 "

,

My Commission Expires: O 4, 4647

UNS  ELECTRIC INC., a n Arizona  corpora tion

B y / Z

Its W ft  Mm ; . M--441%/

S TATE OF ARIZONA )
) ss.

)County of 7170/ma/vb

The foregoing instrument was acknowledged before me this /57 lday of 4 < 2007,
by -1'1'101m1. -5 , the \ /  .Q v-

fUNS Electric Inc., an Arizona corporation, on behalf of the corporation.
o z ?  F o f r f j .8¢4eAM 7YM4L6l '€A/

. ynméi
NotaryPublic

My Commission Expires: I L L . 4 . 4 - . n 4 . A

4
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EXHIBIT C

By

Its

WES TERN S UMMITS , LLC,
a  Connecticut limited liability company

P 9539 oa wvvial;

Commonwealth of Massachusetts

County of 64/1//4»€

The foregoing instrument was knowledged before me this 4 day of / Z / Q  o f
by fk7pc/\ K 8 / A  4 1/A-¢ ¢P/¢:J7 J*'\/'

a

, the
of Weste rn Summits , LLC, a  Connecticut limited liability company, on beha lf of the  limited
liability company. .

, 2007,

42
Nota ry P ublic

My Commiss ion Expire s :

KAREN A. CRAIG
Notary Publls

5Comm0nwna\lh01 Massachusal!!
My Comm\sslon Expires

August 25, 2011
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